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FROM SEC AGRICULTURE 

E.O. 11652: N/A 
TAGS: ETRD, KS 

SUBJECT: CCC COTTON CREDIT-SECOND FIFTY MTU JON 
REF: (A) SEOUL 1 106 (B) SEOUL 8092 

1. APPRECIATE INFORMATION RE ALLOCATION OF SECOND $50 MILLION 
CREDIT TO MILLS. HOWEVER. WE HAVE NOT RECEIVED LETTER FROM 
MINISTER ECONOMIC PLANNING BOARD SAYING $50 MILLION OF PRIVATE 
CREDIT BEING UTILIZED OR COPIES OF L/C'S AS OUTLINED IN NOV. 29 
LETTER TO DPM NAM DUK WOO. (SEE REFTEL B). CREDIT LINE CANNOT 
BE INCREASED UNTIL THESE RECEIVED. LETTER AND COPIES OF L/C'S 
MAY BE PROVIDED IN INCREMENTS OF $10 MILLION. 

2. RANDOM EXAMINATION OF L/C'S MENTIONED BY AGATT IN CONVERSA- 
TION WITH DUDLEY WILLIAMS WOULD NOT BE ADEQUATE. BELIEVE VOLUME 
OF PAPER WOULD NOT BE EXCESSIVE. EACH L/C WOULD BE ON SHEET AND 
CHECK OF CCC CREDIT FILES INDICATES NO MORE THAN 30 L/C’S 
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3. USDA WILL NOT, REPEAT NOT, REGISTER ANY SALES BY U.S. 

EXPORTERS AGAINST THE SECOND $50 MILLION UNTIL AFTER LIST 
RECEIVED FROM ROK SHOWING INDIVIDUAL SALES COMPRISING THE ALLOCA- 
TION. FOR EACH SALE, INFORMATION WILL INCLUDE THE VALUE, NUMBER 
OF BALES, AND THE NAME OF THE U.S. SHIPPER. THIS INFORMATION 
NEEDED TO AVOID DOUBLE REGISTRATION, CONFUSION AND CANCELLATIONS. 

4. IT IS CORRECT THAT UNUSED PORTION OF FIRST $50 MILLION CARRIED 
FORWARD TO JUNE 30, 1975. TO DATE LETTERS OF CREDIT HAVE BEEN 
RECEIVED AGAINST THIS CREDIT TOTALING $39 MILLION. HOWEVER, SWAK 
HAS ALLOCATED $50 TO $60 MILLION, BUT ALLOCATION WE HAVE HAS BEEN 
QUESTIONED BY SOME OF U.S. EXPORTERS. ACCORDINGLY, FASTO 34 
REQUESTS ADVICE AS TO POSSIBLE CHANGES BY SWAK. 

5. COTTON USANCE FUNDS TO QUALIFY FOR SECOND $50 MILLION CREDIT 
SHOULD INCLUDE VALUE OF COMMODITY ONLY, NOT, REPEAT NOT, PREPAID 
INTEREST. KISSINGER 
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